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NORTH DAKOTA’S DELICATE ELECTRICITY
PRICE BALANCE FACES CHALLENGES

Desire to add large loads comes up against cost

inflation, renewables buildout
By Michael Standaert - ND News Cooperative

As an energy exporter
blessed with abundant supply,
North Dakota consistently
ranks among the cheapest
states in the country when it
comes to residential, com-
mercial and industrial elec-
tricity rates.

Exploding costs of trans-
mission, the buildout and
replacement of transmission
infrastructure  and  the
increase in energy load have
helped push residential elec-
tricity prices modestly higher
in recent years, however.

Average residential per
kilowatt-hour of power
increased by nearly 30% in
the state between 2020 and
2024.

A recent study by
Lawrence Berkeley National
Laboratory showed that
North Dakota actually had the
largest decrease in average
retail industrial and commer-
cial electricity prices in the
country over that span, with
flat or slightly lower rates for
residential  users, when
adjusted for inflation.

Most of the real cost rise
is due to the increased
expense of transmission as
well as materials, build outs,
generation and transportation
needed to keep up with ener-
gy demand and to replace
aging systems.

Take transformers for
example: they cost 70-100%
more now than five years ago,
according to International
Energy  Agency data.
Aluminum and copper wiring
is up to 50% more costly.
Labor costs have also
increased by around 20-40%.
“Four or five years ago, it was
$400,000 a mile to build a
transmission line. Now it’s $2
million a mile,” said Josh
Kramer, executive vice presi-
dent and general manager at
North Dakota Association of
Rural Electric Cooperatives.
“Generation used to cost
about $800 a kilowatt. Now
it’s $2,700 a kilowatt.”

The cost of nearly every
input into the energy trans-
mission and maintenance sys-
tem rose, on average, as much
as 50%, he said.

State Sen. Dale Patten (R-
Watford City) said replace-
ment and upgrade costs of
infrastructure are also one
key component, particularly
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severe weather events in rural
areas.

“A lot of the existing
infrastructure is old, 50, 60,
70 years old in some cases,
and the cost of replacing it is
not cheap,” said Patten, who
chairs the legislature’s Energy
and Natural Resources com-
mittee.

Population growth and shifts
in that growth toward the
main cities in the state are
also a driver, he said.

“You have to build the infra-
structure to support that pop-
ulation growth and that corre-
sponding economic growth,”
Patten said.

Another major driver is
transmission costs.

“As we look at the regu-
lated utilities when they come
in for rate cases, it seems like
one of the areas where their
costs are exploding the most
is transmission,” said Public
Service Commission com-
missioner Randy Christmann.
“Transmission costs are
exploding.”

Christmann said some of the
blame goes to buildout of
remote renewables projects in
the wider region, as well as
the closure of coal fired
power plants around the
county leading to increased
load on North Dakota power
providers as regional trans-
mission organizations spread
costs around.

In 2024, North Dakota
exported around 32% of gen-
erated electricity and export-
ed 85% of natural gas extract-
ed, according to the
Department of Commerce.
Managing large loads
Adding large loads onto the
grid across the country at the
same time as all of these other
cost increases has spiked
energy prices in most other
locations.

So far, North Dakota has
dodged that for the most part,
even as its lower electricity
rates are attractive to industri-
al operations looking to add
large loads in the system.

Large loads can include
everything from operations
like data centers, to oil
refineries, to agricultural pro-
cessing facilities and even the
capital complex in Bismarck.
Currently, there are 23 larger
data centers in North Dakota.
When it comes to data cen-
ters, North Dakota has man-
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aged to add those large loads
without jacking up electricity
prices for consumers.

There are concerns about
whether that can continue to
be the case.

“I have seen them have
very adverse impacts and
very positive impacts,” said
Christmann. “It depends on
the details of the specific data
center.”

Managing that going for-
ward will be a challenge for
the commission and legisla-
tors.

State Rep. Anna Novak
(R-Hazen) is currently lead-
ing the legislature’s interim
Energy Development and
Transmission Committee to
study large loads such as data
centers and try to find a way
to balance attracting those
projects without overburden-
ing other electricity con-
sumers.

“We need to strike a bal-
ance of making sure that
we're open for business, but
that we have a strong vetting
process,” Novak said. “I think
that the vetting process is get-
ting better.”

Besides cheaper electrici-
ty prices and available power,
the policy and regulatory cli-
mate in the state is also attrac-
tive for tech companies look-
ing to site a data center.

Data centers are also
attracted to North Dakota's
readily available water supply
and cooler temperatures,
which cut operating costs.

Novak said cost savings
for data centers choosing to
locate here can amount to the
billions.

“We are certainly a desir-
able place to put a data cen-
ter,” Novak said.

The most well-known
data center in the state,
Applied Digital’s facilities
near Ellendale, has become a
case study for how to add a
large load while keeping the
local impact minimal and also
providing benefits across the
state.

By tapping into stranded
power that was not being ade-
quately used and making the
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capital investments on that
instead of passing it to the
utilities, the project has been
able to actually decrease elec-
tricity rates for Montana-
Dakota Utilities consumers
across the state.

“We had involvement in that,
in making sure that this big
additional load was not only
going to just not be detrimen-
tal to customers, but actually
be very beneficial.”
Christmann. “Every single
MDU customer in North
Dakota is benefiting because
of that facility on their elec-
tric rate.”

Darcy Neigum, vice pres-
ident of electric supply for
Montana-Dakota  Utilities,
said that customers saved
around $70 last year because
of the facility, and once it is
fully built out, savings could
come out to around $250 per
year per customer.

“We’re very aware of the
rates we're charging to our
customers and the rate
impacts,” Neigum said. “The
approach that we took (with
the Ellendale facility) was to
try to find some way to create
value instead of just putting
costs on customers.”
Insulating consumers from
costs

Investor-owned utilities
like MDU as well as electric
cooperatives  like  Basin
Electric Power and Minnkota
are all trying to figure out
how to manage large loads
going forward.

Basin Electric adopted a
large load program in June as
a way to minimize rate
impacts for cooperative mem-
bers and reduce the risk of
stranded assets that come
with single projects looking
for 50, 100 or more
megawatts of power in the
future. Minnkota Power
Cooperative has also adopted
a similar policy.

“So, when we have those
inquiries coming in, whether
it's a large tech company or a
large industrial load, we’re
saying we want to serve you,
but to do that you’re going to
have to bear the costs associ-
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Thank you to the community for-all your
support throughout the year.
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May 15, 1938 — December 7,

DeLyle Schott, age 87, passed
away peacefully on December 7,
2025, in Denver, Colorado, sur-
rounded by his loving family.
Born in Kulm, North Dakota,
DeLyle lived a life marked by
curiosity, integrity, and a genuine
warmth that welcomed others in

A proud graduate of the University of North Dakota,
DeLyle earned his degree in Mechanical Engineering, set-
ting the course for an extraordinary and impactful career. He
first served his country as a Missile Combat Crew
Commander in the Titan missile program in the United

His expertise soon led him to NASA’s Apollo program
(missions 7—11), where he worked as a launch control engi-
neer. In this historic chapter of his life, DeLyle helped put a
man on the moon, an achievement he carried out with hum-

After his contributions to the space program, DeLyle
found his final and longest professional home at IBM, where
he built a successful career in project management. His ana-
lytical mind, steady judgment, and natural curiosity made
him a trusted leader. He retired early, grateful for the oppor-
tunity to pursue personal interests; most notably the techni-
cal analysis of the stock market, a passion that engaged him
daily and showcased his lifelong love of mathematics, sys-

Beyond his accomplishments, it was DeLyle’s character
that defined him most. He had a remarkable ability to
befriend and engage nearly everyone he met.

DeLyle’s greatest joy was his family. He is survived by
his beloved wife, Lorelei (Lory) Schott; his children Elise
Mozell (Dave), Tara Brown (Randy), and Christina Brown
(Joe); and his cherished grandchildren Violet Brown and

He is also survived by his siblings: Wayne Schott
(Marcia), Barton Schott (Linsey) and Jeanette Anderson; sis-
ter-in-law Liane Schott; 5 nephews, 4 nieces and their fami-
lies; along with many close cousins. He was preceded in
death by his parents Otto and Esther Schott, and his siblings
Myrna and Gilbert, and brother-in-law W. King Anderson.
Their memories all remained close to his heart.

Service details, memorial plans, and remembrances will
be shared as they are finalized

ated with it,” Kramer said.
“That goes for if they need to
add more infrastructure or
generation or engineering
studies.”

MDU’s Neigum said the
company doesn’t have a for-
mal policy yet, but the uptick
in interest in adding large
loads may necessitate one.
“We do have a process we go
through, and we're kind of
formalizing some of that,
because there are just so
many requests,” Neigum
said.

One delicate aspect in all
of this is putting into place
policies that protect con-
sumers or co-op members
from additional costs without
scaring quality projects away
from the state.
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Kramer said that’s not
necessarily a bad thing.

“It’s probably helped separate
the wheat from the chaff a
bit,” Kramer said.

The North Dakota News
Cooperative is a non-profit
news organization providing
reliable and independent
reporting on issues and events
that impact the lives of North
Dakotans. The organization
increases the public’s access
to quality journalism and
advances news literacy across
the state. For more informa-
tion about NDNC or to make
a charitable contribution,

please visit newscoopnd.org.
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